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Dear Shareholders,

Below are the financial highlights and main economic-equity indicators for financial year 2021.

Change
2021 2020
absolute %
Balance Sheet Total 836,900,767 | 749,375,244 | 87,525,523 11.68%
Loans to credit institutions 372,400,162 354,156,582 | 18,243,580 5.15%
Loans to customers 27,073,205 87,136,156 | -60,062,951 -68.93%
Bonds and other debt financial instruments 408,621,050 266,420,654 | 142,200,396 53.37%
;E;]t;i:jzeqnlics)tas and other capital financial 6,055 5,705 350 6.13%
Shareholdings 0 19,000,000 | -19,000,000 -100%
Debts with credit institutions 560,981,062 424,505,315 | 136,475,747 32.15%
Debts with customers 211,529,797 256,741,004 | -45,211,207 -17.61%
Debts represented by financial instruments 0 0 0 0%
Risks and Costs Funds 852,158 6,750,690 | -5,898,532 -87.38%
Net equity ' 57,610,190 56,343,023 1,267,167 2.25%
Interest margin -1,111,343 1,475,921 | -2,587,264 -175.3%
Profits and losses on financial transactions 935,387 2,413,361 -1,477,974 -61.24%
Mediation margin 4,828,742 8,466,574 -3,637,832 -42.97%
Gross operating margin -4,318,741 -797,649 -3,521,092 -441.43%
Net result 1,267,167 -4,956,286 6,223,453 | 125.57%
Change in the Fund for general financial risks -1,267,167 4,956,286 -6,223,453 -125.57%
Operating results 0 0 0 0%

I: It includes the endowment fund, reserves, the fund for general financial risks and the profit and loss for the year.

Net equity data

The figures reflected in the table and referring to 31 December 2021 and 31 December 2020 show
first of all that the balance sheet total increased by EUR 87.53 million in the last financial year, from

EUR 749.38 million to EUR 836.90 million.

With reference to the main balance sheet items, funding and loans rose.

Funding from banks and customers as at 31 December 2021 totalled EUR 772.51 million compared

to EUR 681.25 million as at 31 December 2020, reflecting an increase of EUR 91.24 million.

More specifically, in the period under review:

2021 Annual Accounts

Central Bank of the Republic of San Marino




- funding from banks increased overall by EUR 136.48 million (32.15%), with on demand
deposits in particular increasing by EUR 142.1 million;
- funding from customers, on the other hand, recorded a decrease of EUR 45.21 million
(17.61%), referring solely to demand deposits.
Loans to banks and to customers and holdings in the securities portfolio as at 31 December 2021
stood at EUR 808.09 million compared to EUR 707.71 million as at 31 December 2020, up EUR 100.38
million.
More specifically:
- loans to credit institutions increased by EUR 18.24 million; the increase occurred in “on
demand” items, for EUR 163.47 million, while term items decreased by EUR -145.23 million;
- loans to customers decreased by EUR -60.03 million due to the repayment of loans by the
Chamber of Commerce.

With regard to the general increase in funding and consequently in loans, it should be noted that the
increase in State liquidity, due to the issue of public debt securities, also contributed to it.

The securities portfolio recorded a total value as at 31 December 2021 of EUR 408.62 million, up
by EUR 142.2 million (53.37%) compared to 31 December 2020. This increase is attributable to
internal management and resource allocation decisions.

As shown in the relevant section of the Notes to the Annual Accounts, the securities portfolio as at 31
December 2021 is composed of both securities held for trading and securities held for investment.

Shareholdings

As 31 December 2021, the Central Bank did not hold shareholdings and equity investments in Group
companies.

Compared to the previous year, shareholdings were reduced to zero, following the sale to the
Chamber of Commerce, on 30 June 2021, of the 100% interest, equal to EUR 19,000,000, held in
Banca Nazionale Sammarinese, now S.G.A. Societa di Gestione degli Attivi, formerly BNS S.p.A..

Pursuant to Law Decree No. 133 dated 19 July 2021 (which ratified Law Decree No. 118 of 25 June
2021), payment of the sale took place with the issue of irredeemable securities of the public debt,
reserved to the Central Bank, with a nominal value of EUR 19,000,000.

Considering the characteristics of the security, perpetual, the absence of an explicit, illiquid rating,
which does not make it suitable for inclusion in a trading book, the Governing Council, by means of a
specific resolution, decided to freeze it, as it is to be retained as part of the company’s assets. In
addition, the Governing Council, in adopting this decision, took into account the fact that this security
was received by the Bank by law, deriving from the transformation of a fixed asset, such as the
shareholding in Banca Nazionale Sammarinese S.p.A..

Please refer to the relevant Sections of the Notes to the Annual Accounts for the related information.

At 31 December 2021, net equity amounted to EUR 57.6 million and consisted of the endowment
fund subscribed by the Chamber of Commerce and by banks, reserves, the fund for general financial
risks and operating margin, as detailed in the relevant section of the Notes to the Annual Accounts.
It showed an increase of EUR 1.27 million, due to the provision to the fund for general financial risks.

In this regard, the Bank’s Governing Council resolved to replenish, even if only in part, the previously
eroded equity reserves, through the provision to this fund of the operating surplus recorded in 2021,
closing the year with a perfect break-even position.
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Economic and Income Indicators

Based on an examination of the income indicators of the reclassified profit and loss account,
mediation margin, amounting to EUR 4.83 million, decreased by EUR -3.64 million compared to the
previous year. This result was substantially determined by the decrease in the interest margin and
by the trend in profits / losses on financial transactions.

More specifically:

- Interest margin

The interest margin decreased by -2.59 million euro compared to 2020, essentially due to
the decrease recorded in interest received both on loans to credit institutions, due to higher
negative interest received on current accounts and deposits with banks, and on loans to
customers for lower interest following the repayment of certain loans previously disbursed
to the Chamber of Commerce.

By contrast, interest paid recorded a positive value of EUR 255,118, marking a positive
change of EUR 270,885 compared to the previous year, mainly due to the application,
starting from March 2021, of the negative rate on centralised accounts of San Marino banks.

- Service revenues

Compared to 2020, they recorded an increase of EUR 427,406 mainly due to the increase in
the item “Other operating proceeds”, due to total recovery in terms of the amount of
supervisory expenses.

- Profits (losses) on financial transactions

The net profits from financial operations of EUR 935,387 (in 2020 it was EUR 2.41 million)
decreased by EUR -1.5 million compared to last year. In detail, securities management
resulted in a negative balance between capital gains and capital losses arising from valuation
as at 31 December 2021 of EUR -1 million (as at 31 December 2020 it amounted to a positive
EUR 0.79 million) and trading gains equal to EUR 1.92 million (higher than the result as at
31 December 2020 by EUR 0.26 million). In addition, as at 31 December 2021, there was a
gain of EUR 24,933 on foreign currency valuation/trading (a loss of EUR 33,758 recorded as
at 31 December 2020).

Focus on the global economic situation

In 2021, the global economy grew considerably, despite the persistence of the negative effects of
the Covid-19 pandemic, even if profound inequalities were highlighted between the different
geographical areas of the planet.

These differences were also partly exacerbated by the availability or shortage of vaccines and
access to medical treatment against the infection.

The successive variants of the Virus have also complicated the framework of the economic recovery
with distorting effects on growth, benefiting some sectors to the detriment of others and the more
developed areas to the disadvantage of developing regions.

In fact, in the two-year period 2020/2021, the world experienced an unpredictable and unknown
situation, which required extraordinary measures both from a social and economic point of view
and forced the governments of the various countries to tackle these problems also through
altogether innovative fiscal and monetary policy measures.

The economic recovery continued into 2021 also thanks to the economic incentives prepared by
the political and monetary authorities, and was induced and supported by the accumulation of
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demand after the long “lockdown” phase that characterised the initial phase of the pandemic and
which had caused one of the deepest recessions in history.

The recovery also brought with it inflation, initially triggered by the shortage of raw materials and
products (the so-called “supply chain”), i.e. the production chain which, after being jammed during
the pandemic, in the phase of the subsequent restart, was unable to react promptly to the explosion
in demand that remained unexpressed for many months.

Some sectors were less reactive in the restart phase; in particular the automative, burdened by
the difficulties in procuring materials and semi-finished products, such as microchips, essential for
the construction of the complex control and driving assistance systems of today’s cars, or the entire
catering and tourism sector, which failed to return to pre-pandemic levels.

An examination of the economic data for 2021 (source: IMF) shows that: global economic growth
stood at +6.1%, a strong recovery compared to -3.1% in 2020. The most advanced economies
grew by 5.2% compared to a fall of 4.5% recorded in 2020.

The United States recorded 5.7% growth compared to -3.4% in the previous year and the Eurozone,
as a whole, grew by 5.3% against a decline of 6.3% in 2020.

As regards the countries of the Eurozone, France recorded a growth of 7.0%, Italy +6.6% and
Spain +5.1% compared to the decline in the previous year, -8%, -8.9% and -10.8% respectively.

Germany grew by 2.8% but in 2020 the decline was 4.6%, more contained than the countries
mentioned above.

Economic growth in emerging countries stood at 6.8%, with a significant recovery compared to -
2.1% in 2020; the economic performance of China, which grew by 8.1% compared to +2.3% in
the previous year, and India, which recorded growth of 8.9% in 2021 against a 7.3% decline in
2020, contributed substantially to this figure.

In the last part of the year, some central banks, confident of the solidity of the economic recovery
launched, began to fear the effects of too sudden a rise in the prices of goods and services and
began to act on the monetary tools that had previously allowed them to create abundant liquidity
to support the real economy and the financial markets.

This entailed, for example, the reduction in bond buying by the Federal Reserve, already initiated
in the last part of 2021 and which foreshadows the beginning of a restrictive monetary policy by
the US monetary authority, already announced at the end of 2021 and actually started in the first
part of 2022.
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The analysis of the economic data also shows that the mediation margin (EUR 4.83 million) is not
sufficient to cover operating costs (administrative costs and value adjustments on intangible and
tangible fixed assets), totalling EUR 9.15 million, despite the latter dropping further in 2021 by EUR
116,740.

In the 2021 financial year, the gross operating margin was negative and equal to EUR -4.32 million
(in 2020 it was negative and equal to EUR -0.80 million).

With regard to administrative costs, it should be noted that in 2021 a “project to rationalise operating
costs” continued with a view to:

- reducing labour costs as a result of a three-year corporate agreement entered into with
employees in 2019, with said agreement impacting some important aspects of collective
labour agreements currently in force;

- adopting a budget which makes provision for a 25% reduction in other administrative costs
compared to 2018.

The project generated a cost reduction of EUR -0.12 million also in 2021 compared to the previous
year (-1.26%). The decrease regarded essentially other administrative costs (EUR 108,519).
Comparing the figures with those of 2018, the reduction in operating costs implemented in 2021
amounts to EUR -2.88 million (-32.66%). These results prove the commitment and efforts by the
Institute since 2019.

An analysis of the other components that contribute to the determination of the net operating
income shows that, compared to 2020, risks and costs funds decreased significantly (EUR -3.88
million). The reason, however, lies in the extraordinary nature of the provision made in the previous
year to the fund for investment losses, in relation to potential losses related to the shareholding in
Banca Nazionale Sammarinese S.p.A..

The balance of extraordinary operations, amounting to EUR 5.94 million, essentially depends on
the recording of higher extraordinary income due to the recovery, following the aforementioned sale
at the nominal value of the shareholding in Banca Nazionale Sammarinese S.p.A., of the provisions
made during the previous years to the fund for investment losses (EUR 5.77 million).

The final net operating income stood at a positive EUR 1.27 million.

As explained above, the Governing Council decided to allocate an amount equal to the net operating
income to the fund for general financial risks. The financial year therefore ended with a break-even
result.

Lastly, with regard to “Guarantees and Commitments”, note that, while the guarantees issued
remained unchanged, compared to 2020 commitments were recorded to disburse funds of EUR 10
million.

To gain further insights into operating performance, in addition to the view provided with respect to
the assets and liabilities and annual accounts for the period, reference should be made to the Annual
Report of the Central Bank to the Great and General Council, as under Article 4(2) of Law No. 96/2005,
as amended from time to time.

Human Resources and Corporate Staff

The number of personnel registered on the payroll increased compared to the previous year, due to
three temporary hires to replace staff who were absent but had the right to retain their jobs, even
though the average number of staff actually present decreased further.

At 31 December 2021, there were 95 employees on the payroll and the average number of those
actually present was 80.88. The figures also take into account the staff assigned to the Financial
Intelligence Agency, which had 14 employees as at 31 December 2021, with an average of those
actually present of 12.19 staff members.
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Staff resources and personnel

actually present

Personnel actually
Unit to which the personnel belongs Staff on the payroll present

on a yearly basis
Deputy Director and staff organisational units 33.00 27.53
Supervision Department - statutory function 25.00 21.57
Payment System Department - statutory function 5.00 4.82
Overdue Tax Collection Department - statutory function 10.00 8.18
Treasury Department - statutory function 6.00 4.59
Finance Department - relevant function 2.00 2.00
Financial Intelligence Agency 14.00 12.19
Total employees 95.00 80.88
Ongoing consultancies: Acting Deputy Director and External B 2.00
Inspector :

The Directorate General, also for 2021, was composed of the Deputy Director acting Director General,
Mr. Giuseppe Ucci, and the Deputy Director, Mr. Daniele Bernardi.

Similarly, the Management of the Financial Intelligence Agency continued to be composed of Mr.
Nicola Muccioli, as Director, and Mr. Alessandro Sberlati, as Deputy Director.

The Supervision Committee, chaired by the Acting Deputy Director, is composed of Mr. Giuliano
Battistini, by Mr. Marco Giulianelli and by Mr. Maurizio Pappalardo, as Internal Inspectors, as well as
by Mr. Andrea Vivoli as External Inspector.

During the year, the organisational structure of the Supervision Department was modified in order
to: strengthen the operational and methodological profile of the supervisory activity, improve the
allocation and enhance the resources within the various Organisational Units, adjust the regulatory
framework in line with international standards and accelerate the review of the supervisory reporting
system, so as to improve the available database and automate supervisory reporting as far as
possible.

On 1 August 2021, Mr. Andrea Vivoli was appointed Head of the Supervision Department.

With regard to the contractual categories, 1.05% of employees belong to the category of Senior
Officers, 11.58% to that of Officers, 84.21% are Middle Managers and Clerks and 3.16% are Support
Staff.
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Contractual categories
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H Senior Officers m Officers ® Middle Managers and Clerks = Support staff

During the course of 2021, against the backdrop of the health emergency due to the spread of the
COVID-19 virus, the Bank continued to preserve the full operation of all functions as well as the safety
and health of employees through greater distancing and use of dedicated controls.

In order to reduce the risk of contagion, an attempt was also made to reduce the presence of
personnel at the offices as much as possible and, as in the previous year, widespread use continued
to be made of working from home. The Bank is also evaluating, once the health emergency is over,
the application of agile work to employees as envisaged by Law No. 202/2020.

Training, carried out almost and exclusively on-/ine, increased considerably compared to the previous
year, with an average of roughly 19 hours per employee. Various training initiatives concerned the
application of privacy regulations for the correct use of personal data.

Since 2021, the Bank has launched an initiative, aimed at young San Marino graduates, which
provides for the possibility of annually granting the opportunity to carry out six-month internships,
pursuant to art. 12 of Law No. 71/2014. The initiative, with its high training content, is an opportunity
for interested parties to get experience in the world of work.

Finally, it should be noted that 31 December 2021 saw the termination of the application of the
Solidarity Agreement signed with employees, together with the Trade Unions and A.N.I.S., and new
trade union negotiations got under way, aimed at continuing with the spending review process
implemented in the last few years.

Organisational chart

During 2021, the organisational chart underwent some changes with a minor formal impact but
necessary to pursue the objectives of:

- strengthening the operational and methodological profile of the supervisory activity;

- improving the allocation and enhancing the resources within the various Organisational Units;

- adjusting the regulatory framework in line with international standards;

- accelerating the review of the supervisory reporting system, so as to improve the available
database and automate, as far as possible, supervisory reporting, in line with the approved
project plan.

The following initiatives were therefore implemented:
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e the revision of the system of internal powers of the Supervision Department, with the
assignment of responsibility to Mr. Andrea Vivoli, with effect from 1 August 2021, with the
tasks of management, guidance and control of the activities of the various Services;

e with the aim of revising the mandate of the Intermediaries Supervision Service aimed at
focusing its analysis and intervention activities on the supervised entities, the spin-off of
the activities related to the liquidation and sanction procedures was defined; to that end,
two separate Organisational Units were defined on 1 August 2021:

% the Intermediaries and International Relations Supervision Service
% the Settlement and Sanctions Service

e the creation of working groups, with personnel drawn from the Department Services, for
the development of analysis models, under the coordination of the Chairman of the
Supervision Committee;

e the use of Supervision staff also for performance of analysis activities.

Organisational chart
(Updated as at 31/12/2021)
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Significant events which occurred after the closure of the financial year

As a result of some administrative disputes in which it was the losing party, the Bank made a number
of provisions, as illustrated in the notes to the Annual Accounts in paragraph 18 of the Liabilities
dedicated to risks and costs funds, and provided appropriate information on these disputes.

The Russian-Ukrainian conflict, which began in the early months of 2022, has had consequences on
the markets. In the first four months of the year, the combined trend of a generalised rise in Euro
interest rates on all maturities and the widening of credit spreads, led to significant capital losses on
the securities in the owned bond portfolio.

Business outlook

Also in 2022, as in 2021, the global health emergency stemming from the Covid-19 pandemic affected
the Republic of San Marino. In this regard, regulatory interventions continued, which affected all areas
of social and economic life and also the Bank. In fact, since last year the Bank has been making
considerable organisational efforts to deal with the situation during the months of the emergency,
ensuring business continuity, and comply with the new regulations laid down by law in order to safely
manage the operational and restart phase.

Furthermore, it should be noted that the cost rationalisation started in 2019 is continuing. In fact, at
the beginning of this year, the Bank approved a budget of administrative costs for the year 2022,
with a view to pursuing this objective.

Dear Shareholders,

Following the approval of the Annual Accounts, the net equity of the Central Bank will consist of the
following items:

EUR
Endowment Fund 12,911,425
Ordinary Reserve Fund 1,274,013
Statutory Reserve Fund 9,627,277
Fund for General Financial Risks 33,797,475
Other Equity Reserves 0
Total Net Equity 57,610,190

Dear Shareholders,

The Governing Council’s report on operations for financial year 2021 was read out to you.

On behalf of the Governing Council — following the reading of the Board of Statutory Auditors’ Report
— you are requested to approve the Annual Accounts as a whole, which have been submitted for
approval pursuant to the laws currently in force.

Heartfelt thanks are extended to the Directorate General and all the staff members for the hard work
they did for the Bank, as well as to the Board of Statutory Auditors for its support and for attending
Governing Council meetings.

Finally, appreciation is expressed to the Shareholders, the Authorities of the Republic of San Marino
and the Public Administration for the support provided.

San Marino, 6 May 2022
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EUR

Vi NV

Figures shown in EUR

Balance Sheet Assets

Assets items 2021 2020
10. CASH BALANCE AND FUNDS AVAILABLE
AT CENTRAL BANKS AND POST OFFICES 21,704,725 15,819,246
20. TREASURY BONDS AND OTHER
FINANCIAL INSTRUMENTS, ELIGIBLE FOR 0 0
REFINANCING PURPOSES
AT CENTRAL BANKS
a) Treasury bonds and other similar 0 0
financial instruments
b) other financial instruments eligible for
) . 0 0
refinancing purposes at central banks
30. LOANS TO CREDIT INSTITUTIONS 372,400,162 354,156,582
a) on demand 372,400,162 208,927,356
b) other credits 0 145,229,226
40. LOANS TO CUSTOMERS 27,073,205 87,136,156
a) on demand 292,644 229,182
b) other credits 26,780,561 86,906,974
50. BONDS AND OTHER DEBT FINANCIAL
INSTRUMENTS 408,621,050 266,420,654
a) issued by public institutions 71,264,117 47,811,244
b) issued by credit institutions 163,515,902 114,755,588
c) issued by flnlancllal companies other 152,080,956 80,544,039
than credit institutions
d) issued by other institutions 21,760,075 23,309,783
60. SHARES, QUOTAS AND OTHER CAPITAL
FINANCIAL INSTRUMENTS 6,055 5,705
70. SHAREHOLDINGS 0 19,000,000
a) financial companies 0 19,000,000
b) non-financial companies 0 0
80. SHAREHOLDINGS IN UNDERTAKINGS OF 0 0
THE GROUP
a) financial companies 0 0
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EUR

Vi NV

Figures shown in EUR

Assets items 2021 2020
b) non-financial companies 0 0
90. INTANGIBLE FIXED ASSETS 237,441 215,185
a) financial leasing 0 0
- of which assets under construction 0 0
b) assets pending financial
leasing for termination of leasing 0 0
agreement
- of which for breach of the lessee 0 0
c) assets available resulting from debt 0 0
recovery
- of which assets available for repayment 0 0
of loan through a settlement agreement
d) goodwill 0 0
e) start-up expenses 0 0
f) other intangible fixed assets 237,441 215,185
100. TANGIBLE FIXED ASSETS 2,927,049 3,116,231
a) financial leasing 0 0
- of which assets under construction 0 0
b) assets pending financial
leasing for termination of leasing 0 0
agreement
- of which for breach of the lessee 0 0
c) assets available resulting from debt 0 0
recovery
- of which assets available for repayment 0 0
of loan through a settlement agreement
d) lands and buildings 2,839,086 3,028,231
e) other tangible fixed assets 87,963 88,000
110. SUBSCRIBED CAPITAL NOT PAID IN 0 0
- of which called-up capital 0 0
120. OWN SHARES OR UNITS 0 0
130.0OTHER ASSETS 3,808,202 3,390,961
140. ACCRUED REVENUES AND DEFERRED
EXPENSES 122,759 114,524
a) accrued revenues 0 0
b) deferred expenses 122,759 114,524
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EUR

Vi NV

Figures shown in EUR

Assets items 2021 2020
150. TOTAL ASSETS | 836,900,767 | 749,375,244
Liabilities items 2021 2020
10. DEBTS WITH CREDIT INSTITUTIONS 560,981,062 424,505,315
a) on demand 466,231,845 324,131,896
b) term or notice debts 94,749,217 100,373,419
20. DEBTS WITH CUSTOMERS 211,529,797 256,741,004
a) on demand 211,529,792 256,741,004
b) term or notice debts 0 0
30. DEBTS REPRESENTED BY FINANCIAL o o
INSTRUMENTS
a) bonds 0 0
b) certificates of deposit 0 0
c) other financial instruments 0 0
40. OTHER LIABILITIES 5,466,082 4,553,965
- of which  cheques in circulation and
287,4 274 7
other securities 87,485 190
50. ACCRUED EXPENSES AND DEFERRED
REVENUES 1,520 27,646
a) accrued expenses 0 0
b) deferred revenues 1,520 27,646
60. STAFF RETIREMENT ALLOWANCES
459,958 453,601
70. RISKS AND COSTS FUNDS 852,158 6,750,690
a) retirement funds and similar provisions 0 0
b) tax fund 0 0
c) other funds 852,158 6,750,690
80. FUND FOR CREDIT RISKS 0 0
90. FUND FOR GENERAL FINANCIAL RISKS 33,797,475 32,530,308
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E l | P’ Figures shown in EUR
Liabilities items 2021 2020

100. SUBORDINATED LIABILITIES 0 0
110. SUBSCRIBED CAPITAL 12,911,425 12,911,425
120. SHARE PREMIUM 0 0
130. RESERVES 10,901,290 10,901,290

a) ordinary or legal reserve 1,274,013 1,274,013

b) reserve for own shares or units 0 0

c) statutory reserves 9,627,277 9,627,277

d) other reserves 0 0
140. REVALUATION RESERVE 0 0
150. PROFITS (LOSSES) CARRIED FORWARD 0 0
160. OPERATING PROFIT (LOSS) 0 0
170. TOTAL LIABILITIES 836,900,767 749,375,244
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Figures shown in EUR

EUR

Guarantees and commitments

pul

Items 2021 2020
10. GU.ARANTEES ISSUED 2,104,748 2,104,748
- of which:
a) acceptances 0 0
b) other guarantees 2,104,748 2,104,748
20. COMMITMENTS
. 10,000,000 0
- of which:
a) for certain use 0 0
- of which: financial instruments 0 0
b) for uncertain use 10,000,000 0
- of which: financial instruments 0 0
c) other commitments 0 0
TOTAL 12,104,748 2,104,748
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EUR

Vi NV

Figures shown in EUR

Profit and loss account

Items of the profit and loss account 2021 2020

10. INTEREST RECEIVED AND OTHER PROCEEDS -1,366,461 1,491,688
a) on loans to credit institutions -2,211,602 -317,569

b) on loans to customers 265,300 1,227,383

c) on debt securities 579,841 581,874

20. INTEREST PAID AND OTHER COSTS 255,118 -15,767
a) on debts with credit institutions 261,124 -2,542

b) on debts with customers -6,006 -13,225

c) on debts represented by securities 0 0

-of which on subordinated debt 0 0

30. DIVIDENDS AND OTHER PROCEEDS 0 0
a) on shares, quotas and other capital securities 0 0

b) on shareholdings 0 0

c) on shareholdings in undertakings of the group 0 0

40. COMMISSIONS EARNED 2,271,336 2,268,806
50. COMMISSIONS PAID -192,185 -142,894
60. PROFITS (LOSSES) ON FINANCIAL TRANSACTIONS 935,387 2,413,361
70. OTHER OPERATING PROCEEDS 3,028,263 2,559,400
80. OTHER OPERATING COSTS -102,716 -108,020
90. ADMINISTRATIVE COSTS -8,815,779 -8,928,189
a) labour costs -6,136,163 -6,140,054

of which:

- wages and salaries -4,346,024 -4,309,049

- pension contributions -1,153,244 -1,141,570

- staff retirement allowances -450,267 -452,385

- severance and indemnity-related costs 0 0

- directors and statutory auditors -182,500 -231,570

- other labour costs -4,128 -5,480

b) other administrative costs -2,679,616 -2,788,135

100. VALUE ADJUSTMENTS ON INTANGIBLE FIXED ASSETS -106,698 -100,506
110. VALUE ADJUSTMENTS ON TANGIBLE FIXED ASSETS -225,006 -235,528
120. PROVISIONS FOR RISKS AND CHARGES -342,250 -4,219,481
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E U P{ Figures shown in EUR
Items of the profit and loss account 2021 2020

130. PROVISIONS FOR LOAN LOSSES 0 0
140. VALUE ADJUSTMENTS ON CREDITS AND PROVISIONS -25,310 -30,270

FOR GUARANTEES AND COMMITMENTS
150. VALUE RECOVERIES ON CREDITS AND PROVISIONS FOR

GUARANTEES AND COMMITMENTS 12,501 67,061
160. VALUE ADJUSTMENTS ON FINANCIAL FIXED ASSETS 0 0
170. VALUE RECOVERIES ON FINANCIAL FIXED ASSETS 0 0
180. PROFIT (LOSS) ON ORDINARY ACTIVITIES -4,673,800 -4,980,339
190. EXTRAORDINARY PROCEEDS 5,988,098 25,444
200. EXTRAORDINARY COSTS -47,131 -1,391
210. EXTRAORDINARY PROFIT (LOSS) 5,940,967 24,053
220. INCOME TAX FOR THE FINANCIAL YEAR 0 0
230. CHANGE IN THE FUND FOR GENERAL FINANCIAL RISKS -1,267,167 4,956,286
240. OPERATING PROFIT (LOSS) 0 0
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EUR

Vi NV

Reclassified profit and loss account

Figures shown in EUR

Items of the Reclassified profit and loss account 2021 2020
1 - Interest received and other proceeds -1,366,461 1,491,688
2 - Interest paid and other costs 255,118 -15,767
A - Interest margin -1,111,343 1,475,921
3 - Commissions earned 2,271,336 2,268,806
4 - Commissions paid -192,185 -142,894
5 - Other operating proceeds 3,028,263 2,559,400
6 - Other operating costs -102,716 -108,020
B - Service revenues 5,004,698 4,577,292
7 - Dividends and other proceeds 0 0
8 - Profits (losses) on financial transactions 935,387 2,413,361
C- Mediation margin (A+B+7+8) 4,828,742 8,466,574
9 - Administrative costs -8,815,779 -8,928,189
10 - Value adjustments on intangible and tangible fixed assets -331,704 -336,034
D - Operating costs -9,147,483 -9,264,223
E - Gross operating margin (C-D) -4,318,741 -797,649
11 - Provisions for risks and charges -342,250 -4,219,481
12 - Provisions for loan losses 0 0
13 - Vval just t it isi fi
3 ? ue adjustments on credits and provisions for guarantees and -25,310 -30,270
commitments
14 - val i it isi
.a ue recoveries on credits and provisions for guarantees and 12,501 67,061
commitments
15 - Value adjustments on financial fixed assets 0 0
16 - Value adjustments and recoveries on financial fixed assets 0 0
F - Net operating income -355,059 -4,182,690
17 - Extraordinary proceeds 5,988,098 25,444
18 - Extraordinary costs -47,131 -1,391
G - Gross operating margin of extraordinary operations 5,940,967 24,053
H. Gross margin 1,267,167 -4,956,286
19 - Income taxes for the financial year 0 0
I - Net result* 1,267,167 -4,956,286
20 - Change in the fund for general financial risks -1,267,167 4,956,286
Operating results 0 o

* Gross of change in the fund for general financial risks
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Notes to the Annual Accounts
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Notes to the Annual Accounts

Structure and Contents of the Annual Accounts
PART A - GENERAL PART
Section 1 - Illustration of the Valuation Criteria
Section 2 - Adjustments and Provisions
PART B - INFORMATION ON THE BALANCE SHEET
PART C - INFORMATION ON THE PROFIT AND LOSS ACCOUNT
PART D - OTHER INFORMATION

Structure and Contents of the Annual Accounts

The 2021 Annual Accounts bas been prepared in accordance with the laws currently in force, in
particular according to Law No. 96 dated 29 June 2005 (Central Bank Statute), Law No. 165 dated
17 November 2005 (Law on Companies and Banking, Financial and Insurance Services) and Law No.
47 dated 23 February 2006 (Company Law), as amended from time to time.

The Annual Accounts, comprising the Balance Sheet, the Profit and Loss Account and the Notes to the
Annual Accounts, are accompanied by the Reports of the Governing Council, of the Board of Statutory
Auditors and of the Audit Firm.

The Annual Accounts have been prepared in a clear manner, and truly and accurately represent the
statement of assets and liabilities, the financial situation and the economic result for the financial
year.

The Balance Sheet and the Profit and Loss Account were prepared according to the statements defined
by CBSM Regulation No. 2016/02; the Notes to the Annual Accounts were prepared based on the
provisions set out in the aforementioned Regulation and CBSM Circular No. 2017/03, with account
also being taken however of the peculiarities typical of the business of the Central Bank.

Furthermore, the Statement of Cash Flows (Part D - Other information) was attached to the Notes to
the Annual Accounts.

In order to facilitate the analysis of the data, the figures of the preceding financial year are also
included, reclassified, if necessary, for the purpose of ensuring the comparability of the data of the
two financial years.

Some of the items in the Notes to the Annual Accounts have been represented according to their
denomination in “Euro” and “foreign currencies”; all non-Euro currencies have been included in the
latter category.

As regards the single items of the Annual Accounts, it should be noted that such items are stated in
EUR units, obtained by rounding off the corresponding sum in decimals, that is by the sum of the
rounded-off totals of sub-items.

The differences generated based on such accounting practice were held under “Other assets/liabilities”
of the Annual Accounts and “Extraordinary proceeds/costs” of the Profit and Loss Account, in
accordance with the general criteria for preparing bank Annual Accounts.

It should also be noted that the Notes to the Annual Accounts do not include detailed tables when the
item in question does not show accounting results in the two financial years of reference. Similarly,
the sections relating to activities and/or cases that cannot be exercised and/or applied due to the
above-mentioned unique characteristics have not been included (Tables not filled in): 2.1-3.3-3.4-
4.4-4,5-6.1-6.3-6.5-6.6-6.7-8.3-8.4-9.1-10.1-15.1-16.2-18.3-18.5-19.2-19.4-19.6-19.7-20.3-
20.5-20.8-20.9-20.10-21.2-21.4-21.5-23.1-24.3-28.3-28.7-28.8-31.1-32.1-32.2-33.1-35.1-35.2-
36.1-36.2-36.3-36.4-37.1).
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Part A - General Part

e Section 1 - Illustration of valuation criteria

The 2021 Annual Report has been prepared in accordance with the general principles of prudence,
accrual and going concern, giving preference, where possible, to substance over form, and to the
time of settlement of transactions over that of negotiation.

CASH BALANCE AND FUNDS AVAILABLE AT CENTRAL BANKS AND POST OFFICES

These were shown at nominal value, which corresponds to their assumed realisable value.
CREDITS

- Loans to credit institutions: these were shown at nominal value, corresponding to their
assumed realisable value; they also included the portion of interest accrued and matured at
the reporting date.

- Loans to customers: these were carried at their assumed realisable value, corresponding to
their nominal value; they also included the portion of interest accrued and matured at the
reporting date.

- Other credits (held under “Other assets”): other credits were shown at their assumed
realisable value, corresponding to their nominal value.

Exception to the above include credits for the recovery of sundry charges, which were carried at their
assumed realisable value, corresponding to their nominal value net of value adjustments made, with
relative increase in provisions for bad loans, to the extent of the amount deemed as not recoverable.

BONDS AND OTHER DEBT FINANCIAL INSTRUMENTS

At 31 December 2021, the bank’s debt financial instruments were divided into
held for investment and held for trading.

The short-term securities portfolio includes instruments held for trading and for investment purposes,
and also for treasury and trading purposes. These securities are valued at the market value recorded
on the last working day of the financial year, provided by the appointed provider. These values were
subject to an additional internal valuation, for prudential purposes, on the basis of prices obtained
from leading counterparties. The difference between the book value of the single security and its
market value is recognised in the profit and loss account under “Profits (losses) on financial
transactions”. This item also includes the value of interest accrued at the end of the financial year.

The long-term securities portfolio, established in 2021, by means of a specific resolution of the
Governing Council, consists of the irredeemable security of public debt issued by the State of San
Marino pursuant to Law Decree No. 133 of 19 July 2021. Said financial instrument is intended to be
kept in the company equity for the purpose of stable investment and is valued at purchase cost. It is
written down in the event of permanent deterioration of the issuer’s situation as well as of the debt
repayment capacity of the issuer’s country of residence.

SHARES, QUOTAS AND OTHER CAPITAL FINANCIAL INSTRUMENTS

Only one share (of limited amount) was accounted for, in respect of which reference was made to the
value notified by the issuer as at 31 December 2021 — since no market price was provided.
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INTANGIBLE FIXED ASSETS

These were carried at their purchase price, including any ancillary costs, and were amortised on a
yearly basis according to the straight-line method.

They included:

- Software programmes amortised based on amortisation plans with a maximum duration of
5 years and amortisation percentages consistent with the fiscal legislation (Law No. 166
dated 16 December 2013, as amended from time to time);

- Intangible fixed assets under construction, with reference to which no amortisation took
place;

- Other multi-year costs.

Multi-year costs were recognised in the Annual Accounts upon the specific approval of the Board of
Statutory Auditors.

During the first year, intangible fixed assets are amortised for the entire financial year, regardless of
the date of actual use.

TANGIBLE FIXED ASSETS

They are accounted for at purchase cost, including any ancillary charges. No write-downs and/or
revaluations of value were made during 2021.

The cost of fixed assets is depreciated, taking into account the remaining service life of the assets,
based on the percentages laid down by the current legislation on taxation (Law No. 166 of
16/12/2013, as amended from time to time) that were deemed to reflect service life.

ACCRUED REVENUES AND DEFERRED EXPENSES / ACCRUED EXPENSES AND DEFERRED REVENUES

These items include the portion of costs and proceeds that are common to two or more financial
years, in accordance with the accruing principle.

OTHER ASSETS AND OTHER LIABILITIES

This item includes all assets and liabilities that are not held under any other assets and liabilities,
including items in transit not allocated to the relevant accounts.

Other liabilities include, inter alia, means of payment drawn on the bank, such as quittance and
drawer’s cheques.

ASSETS AND LIABILITIES IN FOREIGN CURRENCY

Assets and liabilities denominated in foreign currencies were shown in Euro, based on the European
Central Bank’s exchange rate bulletin dated 30 December 2021.

The aggregate amount of assets and liabilities in foreign currency totalled EUR 423,425 and EUR 628.
DEBTS

These were carried at their nominal value, and also included any interest accrued at the reporting
date.

STAFF RETIREMENT ALLOWANCES

This item accounts for the entire amount of benefits accrued during the year by employees, pursuant
to the laws and labour agreements currently in force.

RISKS AND COSTS FUNDS

They are set up to cover losses or debts whose existence is certain or likely, but whose amount or
date of occurrence could not be determined at the end of the financial year. While evaluating these
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funds, the general criteria of prudence and accrual have been respected and no generic risk provisions
without economic justification have been set up. Contingent liabilities were recognised in the Annual
Accounts and included in the funds as they were considered likely and the amount of the related
charge was reasonably estimated.

No “tax fund” was established given that the Central Bank’s Statute set out that profits (if any) are
exempt from General Income Tax.

FUND FOR GENERAL FINANCIAL RISKS

The fund is intended for covering general business risk and, therefore, has the nature of equity. The
balance of any changes is recorded in a specific item of the Profit and loss account.

GUARANTEES AND COMMITMENTS

Guarantees issued were reflected at the value corresponding to the relative commitment undertaken
or guaranteed.

Commitments to disburse funds were reflected to the extent of the residual amount to be used.

INTEREST, COMMISSIONS, COSTS AND PROCEEDS

Interest, commissions, costs and proceeds were recognised on an accrual basis.

MEMORANDUM ACCOUNTS

Third-party financial instruments on deposit and proprietary instruments deposited with third parties
are valued, where available, at year-end market prices. In other cases, they are valued at nominal
or issue value and in others at a symbolic value.

e Section 2 - Adjustments and provisions made in compliance with fiscal regulations

No value adjustments or provisions were made exclusively in application of fiscal regulations.
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Part B - Information on the balance sheet

Assets

1 Cash balance and funds available at central banks and post offices (item 10 of Assets)

Table 1.1: Detailed breakdown of item 10 “Cash balance and funds available at central
banks and post offices”

31/12/2021 31/12/2020 Changes
Cash balance and funds available at Amount %
central banks and post offices:
Cash and available funds 21,704,725 15,819,246 5,885,479 37.20%
Total 21,704,725 15,819,246 5,885,479 37.20%

The vault cash consisted of euro-denominated notes and coins totalling EUR 21,698,900, including
cash available at the company used to discharge centralised cash management duties and cash on
hand (EUR 87.29) maintained with the Single Court of San Marino for legal notification expenses. It
also included foreign currencies for an equivalent of EUR 2,738.

2 Treasury bonds and other financial instruments eligible for refinancing purposes at

central banks (item 20 of Assets)

Table 2.1: Detailed breakdown of item 20 “"Treasury bonds and other financial instruments
eligible for refinancing purposes at central banks”

No amount was entered for this item since it accounts for financial instruments that are held by the
banks of San Marino and are eligible for refinancing at this Central Bank.

3 Loans to credit institutions (item 30 of Assets)

Table 3.1: Detailed breakdown of item 30 “Loans to credit institutions”

31/12/2021 31/12/2020 Change
In foreign In Total
In EUR 9 Total In EUR foreign Total %
currency amount
currency

Loans to credit
institutions:
A) On demand: 371,989,451 410,711 372,400,162 208,634,848 292,508 208,927,356 163,472,806 78.24%
Al. Mutual
accounts opened 3,886,296 0 3,886,296 3,610,350 0 3,610,350 275,946 7.64%
for services
rendered
A2. Current
accounts with a 368,103,155 410,711 368,513,866 205,024,498 292,508 205,317,006 163,196,859 79.49%
credit balance
A3. Others 0 0 0 0 0 0 0 0%
B) Other credits 0 0 0 145,229,226 0 145,229,226 145,229,226 100.00%
B1. Te_rm 0 0 0 145,229,226 0 145,229,226 145,229,226 -100.00%
deposits
B2. Current
accounts with a 0 0 0 0 0 0 0 0%
credit balance
B3. Repurchase
agreements and 0 0 0 0 0 0 0 0%
repos
B4. Others 0 0 0 0 0 0 0 0%

Total 371,989,451 410,711 372,400,162 353,864,074 292,508 354,156,582 18,243,580 5.15%
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Loans to credit institutions as at 31 December 2021 registered an aggregate increase of 5.15% compared
to 31 December 2020, resulting from the increase in on demand credits - current account with a credit
balance of EUR 163.47 million and the decrease in term credits of EUR 145.23 million.

This change is essentially due to ordinary activities and treasury choices.

The Central Bank does not hold any shareholdings. Therefore, as at 31 December 2021 no credit
positions existed with subsidiaries and associated companies or companies linked by a participating
interest.

This item includes interest accrued and overdue at year end on demand loans to credit institutions,
amounting to EUR -114,354 (recognition of negative interest received).

The credits described in this section are not subordinate.

Table 3.2: Situation of cash loans to credit institutions

31/12/2021 31/12/2020

Categories/Amounts exc;':::re a.:;:a;t;ael::s Net exposure exc::::ss:re a.lc-jc;zaslt;a(:::s Net exposure
A) Non-performing loans: 0 0 0 0 0 0
Al Bad loans 0 0 0 0 0 0
A2. Problem loans 0 0 0 0 0 0
A3. Restructured loans 0 0 0 0 0 0
A4. Overdue/past due loans 0 0 0 0 0 0
A5. Unsecured loans towards 0 0 0 0 0 0
countries at risk
B) Performing loans 372,400,162 0 372,400,162 354,156,582 0 354,156,582

Total | 372,400,162 0 | 372,400,162 | 354,156,582 0 | 354,156,582

Table 3.3: Trends in non-performing loans to credit institutions

No “non-performing loans to credit institutions” were recognised either as at 31 December 2021 or
31 December 2020.

Table 3.4: Trend in total value adjustments of “"Loans to credit institutions”

No “value adjustments of loans to credit institutions” were recognised either as at 31 December 2021
or 31 December 2020.

Table 3.5: Breakdown of “"Loans to credit institutions” based on residual life

MATURITY 31/12/2021 31/12/2020
On demand 372,400,678 208,927,633
Within 3 months 0 145,229,226
After 3 to 6 months -516 =277

After 6 to 12 months

After 12 to 18 months

After 18 to 24 months

After 2 to 5 years

Over 5 years

oO|lo|o|oOo|oO| O

0
0
0
0
0
0

Without maturity

‘ 2021 Annual Accounts

‘ Central Bank of the Republic of San Marino



Total 372,400,162 354,156,582

As shown in table 3.5, as at 31 December 2021, loans to credit institutions broken down by residual
life are mainly allocated to the on-demand range.

With reference to the negative value shown in the table within the three-to-six-month maturity range,
it is represented by negative interest received, accrued in 2021.

In relation to the loans shown in this section, it should be noted that the remuneration received in
the majority of positions was settled at a floating rate.

4 Loans to customers (item 40 of Assets)

Table 4.1: Detailed breakdown of item 40 “Loans to customers”

31/12/2021 31/12/2020 Changes
In
In foreig
foreign Total
In EUR 9 Total In EUR n Total %
currenc amount
curren
Yy cy

A) On demand;/until 292,644 0 292,644 229,182 0 229,182 63,462 27.69%
revoked:
Al. Current
accounts with a 292,644 0 292,644 229,182 0 229,182 63,462 27.69%
credit balance
A2. Others 0 0 0 0 0 0 0 0%
B) Other credits: 26,780,561 0 26,780,561 86,906,974 0 86,906,974 -60,126,413 -69.18%
B1. Current
accounts with a 22,500,000 0 22,500,000 82,781,274 0 82,781,274 -60,281,274 -72.82%
credit balance
B2. Portfolio
dlscpunted and 0 0 0 0 0 0 0 0%
subject to
collection
B3. Repurchase
agreements and 0 0 0 0 0 0 0 0%
repos
B4. Other loans 4,280,561 0 4,280,561 4,125,700 0 4,125,700 -154,861 3.75%

Total | 27,073,205 0| 27,073,205 | 87,136,156 0 | 87,136,156 -60,062,951 -68.93%

“Loans to customers” mainly include credit positions with the Public Administration and, to a lesser
extent, loans to employees of the Central Bank itself. In particular, the sub-item “Other credits -
current accounts with a credit balance” includes a loan to the Chamber of Commerce for EUR 60
million, taken out in December 2012, with repayment starting from 30 November 2014 and expiring
on 31 May 2020. On 26 November 2014, the maturity of said loan at 30 June 2026 was extended,
and consequently the repayment instalments were halved to EUR 2.5 million, whereas the first
instalment was cashed on 31 December 2014. At 31 December 2021, the residual credit is equal to
EUR 22.5 million.

Compared to the previous year, this sub-item decreased by EUR 60.28 million, essentially due to the
repayment of two loans by the Chamber of Commerce: one of EUR 25 million taken out in December
2017 (increased to EUR 35 million in February 2018); one of EUR 20 million on December 2018.
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The sub-item “Other credits - other loans” includes the residual credit of EUR 2.13 million referring
to an unsecured loan in which the Central Bank took over as creditor of the Chamber of Commerce
and the loans disbursed to the employees of the CBSM equal to EUR 2.15 million. At 31 December
2021, the item in question recorded a total increase of EUR 154,861, essentially attributable to the
increase in loans disbursed to employees, partially eroded by the decrease in unsecured mortgages.

In relation to the latter, the Bank received mortgage guarantees from its employees amounting to
EUR 4,389,517 and sureties amounting to EUR 269,048, as shown in table 4.2 below.

“Interest to be debited to customers”, accrued and overdue at year end, totalling EUR 618, was held
under “On demand credits - current accounts with a credit balance”.

The Central Bank did not hold any shareholdings in corporate customers. Therefore, as at 31
December 2021 no credit positions were maintained with subsidiaries and associated companies or
companies linked by a participating interest. Likewise, no loans granted to the members of the
administrative, management and control bodies were in place.

The credits described in this section are not subordinate.

Table 4.2: Secured loans to customers

Changes
31/12/2021 31/12/2020
Amount %
A) From mortgages 2,147,361 1,459,200 688,161 47.16%
B) From liens on: 0 0 0 0%
1. cash deposits 0 0 0 0%
2. securities 0 0 0 0%
3. other assets 0 0 0 0%
C) From guarantees provided by: 0 0 0 0%
1. Public Administrations 0 0 0 0%
_2. Mon_etary financial 0 0 0 0%
institutions
3. Investment funds other than 0 0 0 0%
monetary mutual funds
4. Other financial companies 0 0 0 0%
5. Insurance undertakings 0 0 0 0%
6. Pension funds 0 0 0 0%
7. Non-financial companies 0 0 0 0%
§. I—l|ou§eho|ds a.nt.:l not-for-profit 0 0 0 0%
institutions servicing households
- 8.1 Consumer and producer 0 0 0 0%
households
- 8.2 Ngt—for-proflt institutions 0 0 0 0%
servicing households
9. Others 0 0 0 0%
Total 2,147,361 1,459,200 688,161 47.16%

Details refer to mortgages granted to employees. They are sometimes extended against collaterals
and personal guarantees. In the table below, such loans are stated under mortgage-backed loans for
their entire amount, given that the mortgage lien is prevailing compared to the personal guarantee,
which is residual in nature.
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The aforementioned table, where the amount of credits secured by collateral and/or personal
guarantees is reflected, does not specify availability obligations applied on current accounts with
reference to loans disbursed.

Table 4.3: Situation of cash loans to customers

31/12/2021 31/12/2020
. Gross Total value Net Total value Net
Categories/Amounts ! Gross exposure .
exposure adjustments exposure adjustments exposure

A) Non-performing
loans: 0 0 0 0 0 0
Al Bad loans 0 0 0 0 0 0
A2. Problem loans 0 0 0 0 0 0
A3. Restructured loans 0 0 0 0 0 0
A4. Overdue/past due
loans 0 0 0 0 0 0
A5. Unsecured loans
towards countries at 0 0 0 0 0 0
risk
B) Performing loans 27,073,205 0 27,073,205 87,136,156 0 87,136,156

Total 27,073,205 1] 27,073,205 87,136,156 1] 87,136,156

Table 4.4: Trend in non-performing loans to customers

No “non-performing loans to customers” were accounted for either as at 31 December 2021 or 31
December 2020.

Table 4.5: Trend in total value adjustments of “Loans to customers”

No value adjustments of loans to customers were recognised either as at 31 December 2021 or 31
December 2020.

Table 4.6: Breakdown of “'Loans to customers” based on residual life

MATURITY 31/12/2021 31/12/2020
On demand 292,644 510,456
Within 3 months 40,214 55,029,336
After 3 to 6 months 2,540,252 2,529,363
After 6 to 12 months 3,113,917 3,092,109
After 12 to 18 months 2,580,769 2,558,919
After 18 to 24 months 3,114,220 3,092,330
After 2 to 5 years 14,047,011 16,956,412
Over 5 years 1,344,178 3,367,231
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Without maturity 0

Total 27,073,205

87,136,156

These loans are paid at a floating rate. It should be noted that the loan to the Chamber of Commerce
with a residual value of EUR 22.5 million has been indicated, for the purposes of the aforementioned
allocation, on the basis of the repayment plan (capital portion) agreed with the counterparty, although
it is contractually a credit line. This allocation takes into account the new plan agreed on 26 November

2014 and described above.

Table 4.7: Breakdown of “"Loans to customers” (net amounts) by business sector

31/12/2021 31/12/2020
a) Public Administrations 24,633,200 85,447,554
b) Financial companies other than credit institutions: 0 0
- Monetary financial institutions (excluding credit institutions) 0 0
- Investment funds other than monetary mutual funds 0 0
- Other financial institutions 0 0
- Insurance undertakings 0 0
- Pension funds 0 0
c) Non-financial companies 0 0
- of which_ _parties cancelled from the Register of 0 0

Authorised Entities

- Industry 0 0
- Construction 0 0
- Services 0 0
- Other non-financial companies 0 0
d) Households and not-for-profit institutions servicing households 2,440,005 1,688,602
- Consumer and producer households 2,440,005 1,688,602
- Not-for-profit institutions servicing households 0 0
e) Others 0 0
Total 27,073,205 87,136,156

5 Bonds and other debt financial instruments and Shares, quotas

and other capital

financial instruments (items 50 - 60 of Assets)

Table 5.1: Breakdown of financial instruments held for investment and held for trading

31/12/2021
Items/Amounts . Held for Held for trading
investment

Bonds and other debt financial instruments: 19,004,790 389,616,260

- of which bonds and other subordinated debt instruments: 0 0

- of which bonds and other debt financial instruments maturing in 0 62,461,751

2022;
a) issued by public institutions 19,004,790 52,259,327
b) issued by credit institutions 0 163,515,902
c) issued by financial companies other than credit institutions 0 152,080,956
d) issued by other institutions 0 21,760,075
‘ 2021 Annual Accounts 37 ‘

‘ Central Bank of the Republic of San Marino




Shares, quotas and other capital financial instruments: 0 6,055
a) shares 0 6,055

Total 19,004,790 389,622,315
- of which unavailable for reverse repurchase agreements; 0 0

At 31 December 2021, the securities portfolio is mainly composed of financial instruments held for
trading for EUR 389.6 million and, to a small extent, of financial instruments held for investment of
public issuers for EUR 19 million. The item in question also includes accruals for interest accrued at
the date of EUR 250,146.

Table 5.2: Breakdown of “"Financial instruments held for investment”

31/12/2021 31/12/2020

Items/Amounts Purchase Balance- Fair | Purchase B?:::te- Fair

price sheet value | value price value value
1. Debt financial instruments 19,000,000 19,004,790 n.a. 0 0 0
1.1 Bonds 19,000,000 | 19,004,790 n.a. 0 0 0
-listed 0 0 0 0 0 0
-unlisted 19,000,000 | 19,004,790 n.a 0 0 0
1.2 Other debt financial instruments 0 0 0 0 0 0
-listed 0 0 0 0 0 0
-unlisted 0 0 0 0 0 0
2. Capital financial instruments 0 0 0 0 0 0
-listed 0 0 0 0 0 0
-unlisted 0 0 0 0 0 0
Total | 19,000,000 | 19,004,790 n.a. 0 0 0

The financial instruments held for investment include the issue of the irredeemable security of the
public debt to pay the value of the sale, on 30 June 2021, of the shareholding in BNS to the Chamber
of Commerce, envisaged by Law Decree No. 133 dated 19 July 2021 (which ratified the Law Decree
of 25 June 2021).

In relation to the indication of the fair value, it was indicated as Not Available. The unique
characteristics of the irredeemable security, with the possibility of the issuer to replace it with
redeemable securities or to redeem it, even partially, with thirty working days’ notice, reserved solely
to the Central Bank, representing the public debt of the Republic of San Marino, a small State with
characteristics that make any parallel analyses with government issues of other countries difficult and
unreliable, lead us to believe that the fair value of said security cannot be determined.

Table 5.3: Annual changes in “Financial instruments held for investment”

31/12/2021 31/12/2020

Opening balances o o

Increases: 19,004,790 0
1. Purchases 19,000,000 0
- of which: debt financial instruments 19,000,000 0

2. Value recoveries 0 0
3. Transfer from the trading portfolio 0 0
4. Other changes 4,790 0
Decreases: 0 o
1. Sales 0 0
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- of which: debt financial instruments
2. Redemptions
3. Value adjustments
- of which: lasting devaluations
4. Transfer to the trading portfolio
5. Other changes

O O © O ©o o

Final balances

19,004,790

OO0 O © ©o o o

Item: Increases - Purchases

It refers to the acquisition of the irredeemable security of the public debt pursuant to Law Decree No. 133 of 19

July 2021.

Item: Increases - Other changes

It refers to accrued income as at 31 December 2021 for interest on securities.

Table 5.4: Breakdown of “Financial instruments held for trading”

31/12/2021 31/12/2020
Items/Amounts Fair value Fair value

1. Debt financial instruments 389,616,260 266,420,654
1.1 Bonds 389,616,260 266,420,654
- listed 0 0

- unlisted 389,616,260 266,420,654
1.2 Other debt financial instruments 0 0
- listed 0 0

- unlisted 0 0

2. Capital financial instruments 6,055 5,705
- listed 0 0

- unlisted 6,055 5,705
Total 389,622,315 266,426,359

The portfolio of securities held for trading comprised securities not listed on regulated
markets.

As regards bond financial instruments, fair value was determined based on the market value
on the last business day of the financial year and was defined as previously illustrated in Part A -
Section 1 of these Notes.

The table shows that, compared to the previous year, the trading portfolio recorded an
increase essentially due to choices of allocation of available liquidity.

The item “Capital financial instruments (unlisted)” includes only the value of one share of
the company Swift SCRL, gross of the recorded gain from valuation of EUR 350. The above-mentioned
balance sheet value was determined on the basis of the value, as at 31 December 2021,
communicated by the issuing company.
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Table 5.5: Annual changes in “Financial instruments held for trading”

31/12/2021 31/12/2020
Opening balances 266,426,359 300,703,062
Increases: 1,099,418,085 475,576,626
1. Purchases 1,096,262,280 472,602,002
- of which: debt financial instruments 1,096,262,280 472,602,002
- of which: capital financial instruments 0 0
2. Value recoveries and revaluations 583,446 991,595
3. Transfer from the investment portfolio 0 0
4. Other changes 2,572,359 1,983,029
Decreases: 976,222,129 509,853,329
1. Sales and refunds 973,842,628 509,384,774
- of which: debt financial instruments 973,842,628 509,384,774
- of which: capital financial instruments 0 0
2. Value adjustments and devaluations 1,589,830 201,083
3. Transfer to the investment portfolio 0 0
4. Other changes 789,671 267,472
Final balances 389,622,315 266,426,359

With reference to the above table, the following should be noted:

Item: Increases - Purchases

It includes:

- Issue discounts due on the trading date on unlisted fixed income securities, totalling EUR 838,202.

Item: Increases - Value recoveries and revaluations

This refers to capital gains calculated in application of the valuation principle shown in Part A.

Item: Increases - Other changes

It includes:

- Trading gains totalling EUR 2,327,003;

- Accrued revenues as at 31 December 2021 on interest on securities, totalling EUR 245,356.

Item: Decreases - Sales and refunds

It includes:

- Issue discounts accrued at the trading/redemption date on unlisted fixed income securities, totalling EUR 599,795.

Item: Decreases - Value adjustments

It refers to capital losses calculated in application of the valuation principle shown in Part A.

Item: Decreases - Other changes

It includes:

- Accrued revenues as at 31 December 2020 for interest on securities, totalling EUR 165,994;
- A loss from trading of securities of EUR 410,225;
- Issue discounts, pertaining to 2021, on unlisted fixed income securities, totalling EUR 213,453.

The Central Bank does not hold any shareholdings. Therefore, as at 31 December 2021 no financial
instruments were in place issued by subsidiaries and associated companies or companies linked by a
participating interest.
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Breakdown of “"Debt financial instruments held for trading” based on the residual life

31/12/2021 31/12/2020
Residual duration of bonds
Fixed rate Floating rate Fixed rate Floating rate

On demand 0 0 0 0
Within 3 months 13,064,360 5,503,010 2,003,129 5,701,549
After 3 to 6 months 3,007,537 20,251,997 0 21,431,688
After 6 to 12 months 10,663,721 9,971,125 49,387 13,063,904
After 12 to 18 months 0 28,074,426 17,613,000 40,031,420
After 18 to 24 months 1,499,760 2,967,820 9,279,471 19,722,092
After 2 to 5 years 135,807,158 105,064,300 24,975,770 94,275,931
Over 5 years 6,560,264 47,180,782 8,301,450 9,971,863
Without maturity 0 0 0 0

Total 170,602,800 219,013,460 62,222,207 | 204,198,447

6 Shareholdings (items 70 - 80 of Assets)

Table 6.1: Shareholdings and Shareholdings in group companies
There are no “Shareholdings in group companies” as at 31 December 2021.

At 31 December 2020, there was a 100% shareholding in Banca Nazionale Sammarinese S.p.A. for
EUR 19,000,000, now S.G.A. Societa di Gestione degli Attivi, formerly BNS S.p.A. with sole
shareholder. Pursuant to Law Decree No. 133 of 19 July 2021 (which ratified Law Decree No. 118 of
25 June 2021) said shareholding was sold on 30/06/2021 to the Chamber of Commerce for the
nominal value of EUR 19,000,000. The sale made it possible to close the “Fund for investment losses”
allocated in previous years as extraordinary income, without making any use. This recovery resulted
in a contingent asset of EUR 5,770,081.

The sale, again pursuant to the aforementioned Decrees, was paid with the issue, reserved to the
Central Bank, of irredeemable securities of the public debt, which took place on 30 September 2021,
for EUR 19,000,000. With regard to these securities, please refer to the specific part of the Notes
concerning “Financial instruments held for investment”.
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Table 6.2: Breakdown of item 70 “Shareholdings”

31/12/2021 31/12/2020
Items/Amounts
Purchase price Balance-sheet Fair value Purchase price Balance-sheet Fair value
P value P value
In credit institutions 0 19,000,000 19,000,000 13,229,919
- listed 0 0 0 0
- unlisted 0 19,000,000 19,000,000 13,229,919
In other_financial 0 0 0 0 0 0
companies
- listed 0 0 0 0 0 0
- unlisted 0 0 0 0 0 0
Others 0 0 0 0 0 0
- listed 0 0 0 0 0 0
- unlisted 0 0 0 0 0 0
TOTAL 0 0 0 19,000,000 19,000,000 13,229,919

Table 6.3: Breakdown of item 80 “Shareholdings in group companies”

No “Shareholdings in group companies” were shown either as at 31 December 2021 or 31 December

2020.

Table 6.4: Annual changes in item 70 “Shareholdings”

31/12/2021

A) Opening balances 19,000,000
B) Increases 0
B.1 Purchases 0
B.2 Value recoveries 0
B.3 Revaluations 0
B.4 Other changes 0
C) Decreases 19,000,000
C.1 Sales 19,000,000
C.2 Value adjustments 0
- of which: lasting devaluations 0
C.3 Other changes 0
D) Closing balance 0
E) Total revaluations 0
F) Total adjustments 0

Table 6.5: Annual changes in item 80 “Shareholdings in group companies”

No “Shareholdings in group companies” were shown either as at 31 December 2021 or 31 December
2020.
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Table 6.6: Assets and liabilities involving controlled companies (item 70)

There were no shareholdings as at 31 December 2021.

Table 6.7 Assets and liabilities involving controlled companies belonging to the group
(item 80)

No “Shareholdings in group companies” were shown either as at 31 December 2021 or 31 December
2020.

7 Intangible fixed assets (item 90 of Assets)

Table 7.1: Description of and movements in item 90 “Intangible fixed assets”

Assets
pending Assets Other
A Financial fln?nmal avalla_ble - Start-up intangible
nnual changes 31/12/2021 leasin leasing for resulting Goodwill expenses fixed
9 terminatio from debt P t
n of leasing recovery assels
agreement
;" Opening 215,185 0 0 0 0 0| 215,185
alances
B. Increases 134,414 0 1] 1] 0 1] 134,414
B1. Purchases 134,414 0 0 0 0 0 134,414
B2. Value 0 0 0 0 0 0 0
recoveries:
- of which for
creditworthi 0 0 0 0 0 0 0
ness
B3. Revaluations 0 0 0 0 0 0 0
B4. Other
increases 0 0 0 0 0 0 0
C. Decreases 106,698 0 1] 1] 0 1] 106,698
C1. Sales 0 0 0 0 0 0 0
C2. Value
adjustments: 106,698 0 0 0 0 0 106,698
- of which
amortisation 106,698 0 0 0 0 0 106,698
- of which
lasting 0 0 0 0 0 0 0
devaluations
- of which for
creditworthi 0 0 0 0 0 0 0
ness
C3. Other 5,460 0 0 0 0 0 5,460
ecreases
D. Final 237,441 0 0 0 0 o| 237,441
balances
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With reference to the above table, the following should be noted:

Item B.1: Purchases

It refers to costs for the purchase of software programs.

Item C.2: Value adjustments

It refers to annual amortisation to the extent of EUR 106,698.

Item C.3: Other decreases

This item refers for EUR 5,460 to the transfer of assets in progress and advances to software programs

Table 7.2: Breakdown of item 90 “Intangible fixed assets”

31/12/2021 31/12/2020
Purchase Balance Fair Purchase Balance Fair
Items/Amounts price/Productio -sheet price/Produc -sheet
value* . value*
n cost value tion cost value
A. Financial leasing 0 0 0 0 0 0
- of which asset.s 0 0 0 0 0 0
under construction
B. Assets pending
flnan_clal_leasmg for_’ 0 0 0 0 0 0
termination of leasing
agreement
- of which for breach 0 0 0 0 0 0
of the lessee
C. Assets available
resulting from debt 0 0 0 0 0 0
recovery
- of which assets
available for
repayment of loan 0 0 0 0 0 0
through a settlement
agreement
D. Goodwill 0 0 0 0 0 0
E. Costs of start-up 0 0 0 0 0
F. Other intangible fixed 613,290 | 237,441 == 588,045 | 215,185 ==
assets
Total 613,290 | 237,441 == 588,045 | 215,185 ==

*The figure related to the fair value was not specified since, in case of a measurement at purchase cost, it is optional.
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8 Tangible fixed assets (item 100 of Assets)

Table 8.1: Description of and movements in item 100 “"Tangible fixed assets”

Assets
pending Assets
. . financial available Lands .
Annual changes 31/12/2021 Flnan_C|aI leasing for resulting and Ot_her tangible
leasing L - fixed assets
termination from debt buildings
of leasing recovery
agreement
A. Opening 3,116,231 0 0 o0 | 3,028,231 88,000
balances
B. Increases 35,824 0 0 0 0 35,824
B1. Purchases 35,824 0 0 0 0 35,824
B2. Value 0 0 0 0 0 0
recoveries:
- of which for
creditworthine 0 0 0 0 0 0
ss
B3. Revaluations 0 0 0 0 0 0
B4. Other changes 0 0 0 0 0 0
C. Decreases 225,006 0 0 0 189,145 35,861
C1. Sales 0 0 0 0 0 0
C2. Value 225,006 0 0 0 189,145 35,861
adjustments:
- of which 225,006 0 0 0| 189,145 35,861
depreciation
- of which
lasting 0 0 0 0 0 0
devaluations
- of which for
creditworthine 0 0 0 0 0 0
ss
C3. Other changes 0 0 0 0 0 0
D. Final balances 2,927,049 0 0 0| 2,839,086 87,963

With reference to the above table, the following should be noted:

Item B.1: Purchases

This item includes costs for the purchase of:
- electronic equipment totalling EUR 11,281;
- furniture and furnishings totalling EUR 890;
- miscellaneous equipment for EUR 11,252;
- Systems and fittings totalling EUR 12,401.
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Table 8.2: Breakdown of item 100 “"Tangible fixed assets”

31/12/2021

31/12/2020

Items/Amounts

Purchase
price/Produc
tion cost

Balance-
sheet value

Fair
value¥*

Purchase
price/Produ
ction cost

Balance-
sheet value

Fair
value¥*

A. Financial leasing

- of which assets
under
construction

B. Assets pending
financial leasing for
termination of leasing
agreement

- of which for
breach of the
lessee

C. Assets available
resulting from debt
recovery

- of which assets
available for
repayment of loan
through a
settlement
agreement

D. Lands and
buildings

6,304,853

2,839,086

6,304,853

3,028,231

E. Other tangible
fixed assets

751,459

87,963

715,634

88,000

Total

7,056,312

2,927,049

7,020,487

3,116,231

*The figure related to the fair value was not specified since, in case of a measurement at purchase cost, it is optional.

9 Subscribed capital not paid in (item 110 of Assets)

No portions of subscribed capital not paid in were reflected either as at 31 December 2021 or 31
December 2020.

10 Transactions on own shares (item 120 of Assets)

No own shares were reflected either as at 31 December 2021 or 31 December 2020.
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11 Other assets (item 130 of Assets)

Table 11.1: Breakdown of item 130 “"Other assets”

31/12/2021 31/12/2020
Other assets:
Security margins 0 0
Premiums paid for options 0 0
Others 3,808,321 3,390,961
Total 3,808,321 3,390,961

“Other assets” include:

1. The credits for the recovery of sums levied from supervised parties for 2021, equal to EUR
2.51 million, which supervised parties are obliged to pay back to the Central Bank by 31 May
2022 (roughly EUR 2.07 million in 2020);

2. Receivables for the recovery of sums levied from supervised parties and other recoveries which
are still unpaid.

These amounts receivable, having a nominal value of EUR 275,775 (in 2020 they stood at EUR
200,192), where deemed non recoverable, were fully written down, as was the case in the
previous year.

Adjustments were made to amounts receivable for the recovery of sums levied from
supervised parties in financial year 2021 (with payment due in May 2022) relating to entities
already holding unpaid loans (nominal value EUR 25,310).

Ensuing value adjustments made in financial year 2021 stood at EUR 25,310, value recoveries
came to EUR 12,501, while overall write-downs totalled EUR 242,396 (said write-down came
to EUR 230,295 in 2020);

Write-offs of receivables due to cancellation of debtor companies amount to EUR 708.

3. Receivables, amounting to EUR 142,751, relating to the recovery of costs incurred in 2021 in
relation to the maintenance of the Central Credit Register (Circular No. 2015-02). In 2020,
they amounted to EUR 141,582.

4. Entries to be settled in relation to the pre-authorised collection procedure, totalling EUR 0.34
million (EUR 0.75 million as at 31 December 2020).

12 Accrued revenues and deferred expenses (item 140 of Assets)

Table 12.1: Breakdown of item 140 “Accrued revenues and deferred expenses”

31/12/2021 31/12/2020
Accrued revenues 0 0
Deferred expenses: 122,759 114,524
- sundry deferred expenses 84,575 79,306
- long-term deferred expenses 38,184 35,218
Total 122,759 114,524

Both sundry and long-term deferred expenses mainly relate to prepaid fees for rents paid and services
(e.g. software maintenance, database services).
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Liabilities

13 Debts with credit institutions (item 10 of Liabilities)

Table 13.1: Breakdown of item 10 “"Debts with credit institutions”

31/12/2021 31/12/2020 Changes
Inf i Inf i Total
In EUR n foreign Total In EUR n foreign Total ota %
currency currency amount
dA;n?;‘nd_ 466,231,845 0 466,231,845 | 324,131,896 0| 324,131,896 142,099,949 43.84%
A1l Mutual
accounts
opened for 0 0 0 0 0 0 0 0%
services
rendered
dA;'DoDs?tr:a"d 466,231,845 0 466,231,845 | 324,131,896 0| 324,131,896 142,099,949 43.84%
A3. Others 0 0 0
B) Term or 94,749,217 0 94,749,217 | 100,373,419 0| 100,373,419 -5,624,202 -5.60%
notice debts
B1. Current
:nggi:ts with 94,749,217 0 94,749,217 | 100,373,419 0| 100,373,419 -5,624,202 | -5.60%
balance
B2.  Term 0 0 0 0 0 0 0 0%
deposits
B3.
Repurchase
agreements 0 0 0 0 0 0 0 0%
and reverse
repos
B4. Other
0,

loans 0 0 0 0 0 0 0 0%

Total | 560,981,062 0 | 560,981,062 | 424,505,315 0 | 424,505,315 | 136,475,747 | 32.15%

In 2021, the item “On demand” debts with credit institutions includes debts for interest paid of EUR
-97,559.

“Term or notice debts - current accounts with a debit balance” include the amount of the reserve
requirement of Article 142 of Law No. 165/2005 established by the banks and related to the
maintenance period spanning 15 December 2021 - 14 January 2022, hence highlighting the technical
nature of such accounts.

Debts with credit institutions recorded an overall increase of 32.15% compared to the previous year,
essentially attributable to current accounts on demand (+43.9%).

Table 13.2: Breakdown of Debts with credit institutions based on the residual life

MATURITY 31/12/2021 31/12/2020
On demand 466,231,845 324,131,896
Within 3 months 0 0
After 3 to 6 months 0 0
After 6 to 12 months 0 0
After 12 to 18 months 0 0
After 18 to 24 months 0 0
After 2 to 5 years 0 0
Over 5 years 0 0
Without maturity 94,749,217 100,373,419
560,981,062 424,505,315
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It should be underlined that debts with credit institutions, broken down by residual life, represented
by deposits opened for the purposes of the reserve requirement of Article 142 of Law No. 165/2005
were held under “Without maturity”, since the legal reserve requirement remains valid in time, even
though, depending on the actual maintenance period, the amounts of the individual deposits are
subject to changes.

These debts are paid at a floating rate. Starting from March 2021, a negative rate of return is applied
to the "On demand” category of debts with credit institutions.

The Central Bank does not hold any shareholdings. Therefore, as at 31 December 2021 no debt positions
existed with subsidiaries and associated companies or companies linked by a participating interest.

14 Debts with customers (item 20 of Liabilities)

Table 14.1: Detailed breakdown of item 20 “Debts with customers”

31/12/2021

31/12/2020

Changes

Debts with
customers

In EUR

In
foreign
currency

Total

In EUR

In
foreign
currency

Total

Total
amount

%

A) On
demand:
Al. Current
accounts
with a debit
balance

A2. Savings
deposits

A3. Others

211,529,172

211,529,172

625

625

211,529,797

211,529,797

256,740,428

256,740,428

576

576

256,741,004

256,741,004

-45,211,207

-45,211,207

-17.61%

-17.61%

B) Term or
notice
debts:

B1. Time
overdrawn
c/accounts
B2. Term
savings
deposits
B3.
Repurchase
agreements
and reverse
repos

B4. Other
funds

0

0

0

0

0

Total

211,529,172

625

211,529,797

256,740,428

576

256,741,004

-45,211,207

-17.61%

In 2021, the interest paid to customers, accrued as at the end of the financial year, amounting to
EUR 1,608, is included in the "On demand - current accounts with a debit balance” item.

With reference to the breakdown of the item, it should be noted that "On demand” debts mainly
consist of deposits from the Broader Public Administration and include, inter alia, the liquidity of the
Guarantee Fund for Depositors fully deposited in the current account held with the Central Bank, in
the item “On demand - current accounts with a debit balance”.

These debts are paid at a floating rate.

The table shows that debts with customers decreased by EUR 45.2 million.
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Table 14.2: Breakdown of "Debts with customers” based on residual life

MATURITY 31/12/2021 31/12/2020

On demand 211,529,797 256,741,004
Within 3 months

After 3 to 6 months

After 6 to 12 months

After 12 to 18 months

After 2 to 5 years

Over 5 years

Without maturity

oOo|lo|o|lo|lo|o|o| o

0
0
0
0
After 18 to 24 months 0
0
0
0

Total 211,529,797 256,741,004

The Central Bank does not hold any shareholdings in corporate customers. Therefore, as at 31
December 2021 no debt positions existed with subsidiaries and associated companies or companies
linked by a participating interest.

15 Debts represented by financial instruments (item 30 of Liabilities)

Table 15.1: Breakdown of debts represented by financial instruments

No “debts represented by financial instruments” were accounted for either as at 31 December 2021
or 31 December 2020.

16 Other liabilities (item 40 of Liabilities)

Table 16.1: Breakdown of item 40 “"Other liabilities”

31/12/2021 31/12/2020
Other liabilities:
Security margins 0 0
Premiums received on options 0 0
Cheques in circulation and kindred papers 287,485 274,907
Others 5,178,597 4,279,058
Total 5,466,082 4,553,965

As shown in the table above, the item “Other liabilities” includes cheques in circulation of EUR 287,485
corresponding to quittance and drawer’s cheques issued within the context of the State Treasury
Service. The sub-item “Other” includes the following liabilities:

1. Sums available to third parties pertaining to Treasury Service receipts that, due to the time
required to process them, were yet to be credited to their relevant current accounts to the
extent of approximately EUR 1.66 million, and transactions to be settled in relation to the pre-
authorised collection procedure amounting to EUR 338,125 (as at 31 December 2020, they
stood at approximately EUR 1.31 million and EUR 750,398, respectively);
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2. Tax demands notified by the Overdue Tax Collection Service, with payment being already
collected and waiting to be transferred to the relevant entities, totalling EUR 1.08 million, and
other suspended items relating to the aforesaid Overdue Tax Collection Service, totalling EUR
137,615 (as at 31 December 2020, they stood at EUR 962,049 and EUR 180,028,
respectively);

3. Debts for supplies and services amount to EUR 986 thousand (EUR 315 thousand in 2020);

4. Existing debts related to labour costs, falling in the region of EUR 0.8 million (as at 31
December 2020, they stood at EUR 0.6 million approximately), including emoluments, social
security and tax costs (including amounts related to the calculation of untaken holiday
entitlement as at 31 December 2021) yet to be paid.

Breakdown of “Other liabilities” based on the residual life

MATURITY 31/12/2021 31/12/2020

On demand 87,806 82,829
Within 3 months 5,047,535 4,180,021
After 3 to 6 months 59,662 37,995
After 6 to 12 months 0 0
After 12 to 18 months 0 0
After 18 to 24 months 0 0
After 2 to 5 years 0 0
Over 5 years 0 0
Without maturity 271,079 253,120

Total 5,466,082 4,553,965

17 Accrued expenses and deferred revenues (item 50 of Liabilities)

Table 17.1: Breakdown of item 50 “"Accrued expenses and deferred revenues”

31/12/2021 31/12/2020
Accrued expenses 0 0
Deferred revenues: 1,520 27,646
long-term deferred revenues 1,520 27,646
Total 1,520 27,646

As at 31 December 2021, the value of long-term deferred revenues relates to the recovery of charges,
already financially collected, related to the installation phase of the Central Credit Register.
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18 Funds (items 60-70-80 of Liabilities)

Table 18.1: Movements in item 60 “Staff retirement allowances”

31/12/2021 31/12/2020
Opening balances 453,601 505,170
Increases 452,987 443,945
- provisions 452,987 443,945
- other changes 0 0
Decreases 446,630 495,514
- withdrawals 446,630 495,514
- other changes 0 0
Closing balance 459,958 453,601

This item accounts for the indemnity in lieu of staff retirement
(“provisions”) and the sum of staff retirement allowances relating to holiday leave remaining from

previous years.

allowances accrued during 2021

The indemnity accrued in one year is paid to employees in the following year (*withdrawals”), within
the deadlines set by current employment contracts. The item “withdrawals” also includes the
decrease, in 2021, of the debt for staff retirement allowances to be paid in relation to the untaken

holiday leave.

Table 18.2: Breakdown of item 70 “Risks and costs funds”

Breakdown: 31/12/2021 31/12/2020
Retirement funds and similar provisions 0 0
Tax funds 0 0
Other funds: 852,158 6,750,690
- fund for costs for extraordinary proceedings 303,650 370,500
- fund for legal proceedings 548,508 546,109
- fund for investment losses 0 5,770,081
- fund for miscellaneous costs 0 64,000
Total 852,158 6,750,690

Table 18.3: Movements in the “"Tax fund”

No “tax fund” was established given that the Central Bank’s Statute set out that profits (if any) are

exempt from General Income Tax.
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Table 18.4: Movements in sub-item c) “"Other funds”

31/12/2021 31/12/2020
Opening balances 6,750,690 2,694,179
Increases 342,250 4,219,481
- provisions 342,250 4,219,481
- other changes 0 0
Decreases 6,240,782 162,970
- withdrawals 304,601 152,386
- other changes 5,936,181 10,584
Closing balance 852,158 6,750,690

The increase in “other funds” pertained to the provision of:

1. EUR 255,600 to the “Fund for legal proceedings”, the total amount of which, amounting to
EUR 548,508 was determined on the basis of the estimated costs, including legal expenses
and lawyer’s fee reimbursements, that may arise from proceedings pending before the
Court;

2. EUR 86,650 to the “Fund for costs for extraordinary proceedings”, designed to cover costs
arising from proceedings pursuant to Title II of Part II of Law No. 165 dated 17 November
2005;

On the other hand, the decrease pertained to the following:

1. the withdrawal of the “Fund for legal proceedings” for EUR 250,601 in relation to legal fees
and lawyer’s fee reimbursements incurred in connection with proceedings before the Court
and the recognition of contingent assets of EUR 2,600 (other changes);

2. the withdrawal of “Fund for costs for extraordinary proceedings” to the extent of EUR 54,000,
due to financial support provided in respect of administrative compulsory winding-up
procedures and the recognition of contingent assets for EUR 99,500 (other changes);

3. the closure of the “Fund for investment losses” for EUR 5,770,081 due to non-existence
(other changes), attributable to the sale of the shareholding in Banca Nazionale
Sammarinese S.p.A. to the Chamber of Commerce already commented on previously;

4. the closure of the “Fund for miscellaneous costs” with no assets for EUR 64,000 (other
changes).

As was the case in previous years, it was decided not to make any provisions with regard to civil
lawsuit No. 97/2016, since no sufficient informat